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Pierce Sworn in as New HUD Secretary DOCUMENTS DEPOS 


Samuel R. Pierce, Jr., confirmed recently by a 98-0 vote of the Senate, has been sworn in as the seventh 
Secretary of the Department of Housing and Urban Development. Pierce, a 58-year-old New York 
City attorney, was nominated to the post by President Ronald Reagan on December 22, 1980 and 
confirmed a month later. 


The newly installed HUD Secretary told the Senate Banking Committee that his priorities for the first 
six months would be to “‘review programs with a view toward cutting where necessary, toward doing 
things with less money. . . and to cut regulations so that it’s easier for local governments (to operate).”’ 
He promised to report to the Committee by March | on his plans for reducing HUD paperwork 
requirements. 


In other testimony, Secretary Pierce made the following observations: 


@ the Department will have to make cuts in its expenditures, but it will not ‘‘turn its back on the poor 
and the old’’; 


@ he is concerned about the ‘‘astronomical’’ costs of Section 8 new construction and substantial 
rehabilitation, but thinks the program could be ‘‘very significant’ as a tool for existing housing; 


@ the Urban Development Action Grant program is extremely popular, but he does ‘‘not start out with a 
predisposition in favor of it’’; 


@ the Department will take a strong stand against discrimination in housing; 


@ he favors a stronger fair housing law and would endorse the use of ‘‘testers’’ or undercover agents to 
detect racial discrimination by real estate agents; 


@ housing assistance should not be denied to communities which enforce rent control laws and both 
Federal housing subsidies and block grants should be utilized; and : 


@ he does not agree with recommendations of a pending report from the Commission for a National 
Agenda for the 1980’s which suggest that the Federal Government encourage migration of people from 
Northern industrial cities to the South and the West. 


UDAG Honor Awards Go to Projects in Trenton, Tulsa and Pittsburgh 


HUD has announced the awarding of citations to three cities for outstanding public/private 
development projects funded by the Urban Development Action Grant (UDAG) program. Action Grant 
Planning Awards for Excellence have gone to Trenton, New Jersey’s ICES Thermal District Heating 
Project, for energy conservation; Tulsa, Oklahoma’s Adams Office Tower, for adaptive reuse of an 
historic building; and Pittsburgh, Pennsylvania’s Station Square projects, for both design excellence 
and adaptive reuse. 








There are no special requirements to be considered for an honor award, but projects must meet one or 
more of the following criteria: technological innovation, energy conservation, historic preservation, 
adaptive reuse, conversion, or design excellence. The honor awards are intended to single out 
communities where ‘‘pragmatic’’ development is also ‘‘exceptional’’ development. The Department is 
on the lookout for well-planned projects which reflect local government’s willingness to pursue fresh 
ideas, work closely with the private sector and take the initiative in solving problems of physical and 
economic distress. 


HUD Issues Report on Housing Needs of Families With Children 


HUD has released a report on the housing needs and problems of American families with children 
which brings together the findings of several studies prepared by the Office of Policy Development and 
Research. A major new finding reveals the widespread and increasing use of restrictive rental practices 
targeted against families with children. 


The report, Housing Our Families, summarizes the findings of a recent HUD series entitled How Well 
Are We Housed? The series showed that housing conditions have improved steadily in recent years and 
most American families are now well housed. It found, however, that many people still live in 
inadequate housing, especially minorities, female heads of households and those living in large 
families. 


According to the report, single-parent families, most headed by women, are more likely to be at lower 
income or poverty levels. Because they cannot afford to buy homes, the families are competing in the 
rental market with growing numbers of small-family and non-family households. 


Copies of Housing Our Families are available free of charge (while supplies last) from the HUD 
USER, P.O. Box 280, Germantown, MD. 20767. 


HUD Releases $70 Million in Homeownership Funds 


HUD recently released $70 million in new contract authority to assist more than 25,600 low- and 
moderate-income families in becoming homeowners. The money will be used under the 
Homeownership Assistance Program (Section 235) which provides a subsidy to eligible purchasers. 
The subsidy is used to reduce the effective mortgage interest rate paid by the homeowner to as low as 4 
percent, depending on income. The current maximum allowable interest rate for traditional HUD/FHA 
single-family, level-payment mortgages is 13.5 percent. 


Section 235 unit allocations were recently distributed to the field in three categories. The largest 
allocation, which will assist about 16,600 home purchasers, was made under the fair share formula 
which takes into consideration such factors as population, income, and deficient housing occupied by 
potential program participants. Another allocation of some 1 ,500 units will restore to HUD area offices 
a share of unobligated authority as of last October. This allocation is in addition to the fair share 
distribution. The final allocation went to those areas in which there were particular problems because 
builders or home buyers who had expected Section 235 commitments were caught short when funds ran 
out last October. These funds should assist more than 4,000 units. 


Mortgage limits for the Section 235 program are $32,000 for a three-bedroom, single-family home 
($38,000 in high-cost areas); and $38,000 for a four-bedroom home for five or more persons ($44,000 
in high-cost areas). Under Section 235, the home buyer’s adjusted income may not exceed 95 percent of 
the local median income. A minimum downpayment of 3 percent of the acquisition cost is required and 
the home buyer must contribute at least 20 percent of his adjusted income toward monthly mortgage 
payments. 





New Magazine About Building and Rebuilding Houses Makes Debut 


Fine Homebuilding, anew magazine about fixing up old houses, and building new ones was introduced 
to a national market last month. Ken Lelen, assistant editor, said the magazine is written primarily for 
people who are going to do the work themselves; people who are interested in having a well-done, 
livable house which is not expensive. Written by experts in their fields, articles in the publication will 
have a heavy emphasis on techniques that will make it an excellent resource. 


Lelen said that most of the articles will be about design and construction techniques. Some, he said, will 
be basic, others more advanced. Articles also will concentrate on materials and supplies — from 
framing lumber and concrete to windows, doors and hardware. Other articles will talk about financing, 
zoning, codes and insurance and subjects which are important to homebuilding. 


Additional information on the magazine may be obtained from the Taunton Press, 52 Church Hill 
Road, Box 355, Newtown, Conn. 06470. A one-year subscription to the bimonthly publication is $14. 


Census Bureau to Extend ‘Neighborhood Statistics Program’ 


The Bureau of the Census announced recently that it is extending the application deadline for the 
Neighborhood Statistics Program to June 30, 1981, because of the great interest that has been 
expressed. The program was started last year to give neighborhoods an opportunity to request 1980 
census statistics. 


To participate, municipalities must meet three criteria, and notify the Census Bureau that they want to 
take part. The criteria are: 


@ recognition of the neighborhood by law or similar administrative action; 
© clearly defined, non-overlapping neighborhood boundaries; and 


@ a mechanism such as a neighborhood council or liaison to the city government through which 
neighborhood residents can present their views on municipal matters to city officials. 


Participation criteria and application procedures were described in the November 21, 1979 issue of the 
Federal Register. 


Nuggets 

The National Association of Realtors recently reported that sales of existing homes in 1980 fell to a 
five-year low as high interest rates kept potential buyers out of the market. The Association said that 
total home resales was 2.86 million last year, the lowest level since 1975. Sales totaled 3.7 million 
houses in 1979 and a record 3.86 million in 1978. The NAR said that mortgage interest rates of more 


than 15 percent softened sales in every region of the Nation, particularly in the West, where sales fell 
18.5 percent during the last two months. 


The State of Minnesota is offering veterans of the Vietnam war era interest-free loans of up to $4,000 
for downpayments on the purchase of their first houses. Potential buyers must qualify for VA mortgages 
and have household incomes of $19,000 or less. The money may be used on new homes costing no more 
than $55,000 and existing homes costing no more than $50,000. 


The Federal National Mortgage Association (FNMA) has added six more States to the 11 previously 
announced in which it will require a seven-year call option in new conventional mortgages it purchases 
because State law or court decisions limit full enforcement of due-on-sale mortgage provisions. The 
new States are Arkansas, Florida, Mississippi, New York, Ohio and Oklahoma. The original | 1 States 
are Arizona, California, Colorado, Georgia, Illinois, lowa, Michigan, Minnesota, New Mexico, South 
Carolina, and Washington. 





Significant Litigation 
Arnold Pross v. Landrieu, et al., No. 80-3873 (S.D. N.Y. filed July 15, 1980) 


The District Court has denied plantiff’s motion for a preliminary injunction, finding that he failed to 
show that he would be irreparably harmed by the actions of the Department. Plaintiff, a private 
landlord, alleged that HUD allowed an undue concentration of Section 8 housing in the Manhattan 
Valley Area of New York City, resulting in a decline in property values and a reduction in private 
development in the area. The court found that these allegations amount only to a claim that there will be 
a gradual change in the neighborhood and that plaintiff failed to show that he would suffer immediate 
irreparable harm. In addition, the court noted that the Department’s Motion to Dismiss raises serious 
questions about plaintiff's standing to bring this suit. 


Betty Bishop and Carmen Francis v. Landrieu, et al; Mary Messia, et al. v. Landrieu, et al; and 
Kathleen Curran v. Landrieu, et al., Nos. 11348, 11421 and 11422 (Housing Court Department, City 
of Boston Div.) 


Low-income tenants of two single-family dwellings in the HUD inventory brought these three actions in 
Massachusetts State court seeking an order that the Department repair the premises, as well as pay 
money damages. Plaintiffs reside in the properties pursuant to occupied conveyance procedures. Prior 
to the filing of these actions, the Department had instituted eviction actions against all the plaintiffs for 
nonpayment of rent. Plaintiffs allege that the dwellings are in substandard condition, and that in 
permitting such conditions to exist the Department has violated the National Housing Act, as well as 
applicable State statutes. 


Published weekly by the Publications and Information Division, Office of the Assistant Secretary for Administration, U.S. Department of 
Housing and Urban Development. . . Samuel R. Pierce, Secretary. . . Charles Sharpe, Editor. . . Subscription rate $23.00 per year, 
domestic. . . $28.75 foreign. Address all communications regarding the subscriptions, change of address, etc. to the Superintendent of 
Documents, Washington, D.C. 20402. The Secretary of HUD has determined that the publication of this periodical is necessary in the 
transaction of the public business required by law of this Department. Use of funds for printing this periodical has been approved by the 
Director of the Office of Management and Budget through September 30, 1982. 


UNITED STATES 

GOVERNMENT PRINTING OFFICE 
Public Documents Department 
Washington, D.C. 20402 


Official Business 
Penalty for Private Use, $300 


FIRST-CLASS MAIL 
POSTAGE & FEES PAID 
U.S. GOVERNMENT PRINTING OFFICE 
PERMIT NO. G-26 


HUDNLUNIVUGOOU DS 622 F 1 ** 
UNIV OF UTAH ** 
MARRIOTT LIBRARY *% 


SALT LAKE Cy UT $4312... Se. 
*% 





HUD NEWSLETTER 
February 16, 1981 
HUD-318-475-ASI 








